Positional  Altcoin  Trading  Strategy  by  EmperorBTC 

Twitter-  (5)EmperorBTC 

Nothing  mentioned  below  shall  be  understood  as  a  financial  advice. 

I  will  be  sharing  my  experience  and  my  route  of  trading  adopted  in  2017-18  Alt  season. 

This  article  is  not  to  shill  or  promote  any  coin.  I  will  not  be  naming  any  coins  but  rather, 
discussing  my  method. 

Note-  Trading  Altcoins  is  risky.  Altcoins  have  huge  volatility,  lack  ofliguidity  and  fast  fluctuating  cycles. 


PREMISE. 

1.  Stacking  Bitcoin  is  your  end  and  sole  goal.  You  have  no  interest  in  accumulating  Alt  coins  in 
the  long  term. 

2.  Don't  hold  ANY  altcoin  for  more  than  6  months.  Ever.  This  advice  was  given  by  the 

Late  https://twitter.com/ActualAdviceBTC  back  in  2015-16. 

3.  Altcoins  promise  a  new  feature  unavailable  on  Bitcoin,  hype  the  product  and  pump  the 
price.  This  has  been  the  model  since  2013.  The  sooner  you  realize  this,  the  better  for  you. 


The  following  will  happen  to  99%  of  you. 

You  come  to  know  about  Bitcoin.  Start  looking  for  the  'New'  Bitcoin.  Buy  a  coin  shilled  by  a  big 
account.  Buy  it,  hold  it,  coin  dumps,  your  keep  holding.  You  regret.  Anyone  who  has  been  in 
crypto  for  more  than  4  years  knows  this.  Don't  hodl  altcoins.  Buy,  meet  target,  get  out. 


Conclusion. 

Accumulate  Alts  during  heavy  accumulation  phase,  sell  at  peak  of  Euphoria  and  get  out.  Forget 
about  it. 

Don't  fall  for  the  propaganda  of  "This  coin  is  for  the  long  term" 


Still  not  convinced? 


Look  at  the  below  historical  coin  market  cap  ranking. 


USD- 

Next  Week  - 

#  Name 

Symbol 

Market  Cap 

Price 

Circulating  Supply 

%1h 

%  24h 

1  O  Bitcoin 

BTC 

$1,488,566,972 

$134.21 

11,091,325  BTC 

0.64% 

0.00% 

2  O  Lltecoin 

LTC 

$74,637,022 

$4.35 

17,164,230  LTC 

0.80% 

0.00% 

3  Peercoin 

PPC 

$7,250,187 

$0.386525 

18,757,362  PPC 

-0.93% 

0.00% 

4  ©  Namecoin 

NMC 

$5,995,997 

$1.11 

5,415,300  NMC 

-0.05% 

0.00% 

5  ©  Terracoin 

TRC 

$1,503,099 

$0.646892 

2,323,570  TRC 

0.61% 

0.00% 

6  ©  Devcoin 

DVC 

$1,424,087 

$0.000326 

4,366,620,160  DVC 

0.46% 

0.00% 

7  4  Novacoin 

NVC 

$1,162,266 

$4.25 

273,706  NVC 

2.14% 

0.00% 

These  were  the  top  coins  about  6  years  back. 

NONE  of  them  exist  today,  none  of  them  are  actively  traded.  All  of  them  are  dead.  They  are 
either  ranked  below  1000  or  have  no  trading  value  or  active  projects. 

The  real  use  case  of  Alts  is  to  trade  their  cycles.  Promises  are  meant  to  hype  and  not  deliver. 

All  of  you  who  are  new  to  the  world  ofAltcoins  will  disagree  with  this ,  but  sooner, 
through  your  own  mistakes ,  you'll  realize. 

This  will  happen  to  almost  all  coins  which  are  currently  raved  as  the  next  Bitcoin. 

So,  what's  the  lesson? 

Altcoins  will  keep  promising  new  features,  but  it'll  never  make  to  the  market,  your  aim  is  to 
accumulate  them  for  a  short  period,  and  sell  on  pump  and  get  out.  Don't  baghold. 

Not  even  stable  coins.  Use  them  to  trade  against  any  asset,  and  get  back  in  either  BTC  or  USD. 

Accumulate,  Sell  on  Pump.  Forget  it. 
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THE  MARKET  CYCLE. 


Crypto  market  cycle  is  dependent  only  on  Bitcoin.  Remember  this.  Bitcoin  leads  the  way, 
crypto  market  follows. 

This  has  been  cleared  observed  in  the  last  4  market  cycles. 

The  Altcoin  market  cycle  FOLLOWS  Bitcoin. 
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The  blue  line  is  the  bitcoin  price  graph.  The  green  line  is  the  Altcoin  market  capitalization  graph. 
Notice  how  Bitcoin  accumulates,  breaks-out.  Peak  and  corrects  BEFORE  the  altcoins. 

The  Altcoins  follow  Bitcoin's  market  movement. 

Why  does  this  happen? 

If  Bitcoin  Breakouts,  retail  money  is  looking  for  other  projects  (Altcoins)  which  have  yet  not 
seen  a  break-out. 

When  Bitcoin  tops  out,  retail  is  looking  to  buy  alt  coins  which  have  broken  out,  expecting  a 
new  ATH. 


Therefore  Bitcoin  is  always  a  leading  indicator  for  the  upcoming  alt  cycle. 

See  in  the  chart  below,  other  High  cap  Coins  too  mimic  the  bitcoin  market  cycle,  albeit  with  a 
delay. 


This  can  be  used  to  our  advantage.  We  can  be  sure  that  the  Altcoins  are  going  to  behave  exactly 
in  the  cycle  which  Bitcoin  follows,  but  with  a  delay  in  time. 

This  allows  us  to  be  predictable  of  the  upcoming  altcoin  cycle. 


Conclusion. 

Altcoins  follow  the  Bitcoin  price  cycle;  Bitcoin  decides  the  cycle  and  leads.  Altcoins  follow  the 
Bitcoin  pattern  with  a  delay. 


So,  what  are  we  looking  for? 

We're  looking  for  an  area  of  heavy  accumulation  for  Alts.  On  a  higher  timeframe. 

This  is  where  we  place  extremely  low  bids,  accumulate  and  wait  for  a  Breakout. 

The  time  of  heavy  accumulation  can  be  found  my  using  the  MVRV  ratio  indicator  for  Bitcoin.  Since  the 
Bitcoin  price  cycle  precedes  Alt  cycle,  we  need  to  judge  the  Bitcoin  price  cycle. 

It  has  always  been  able  to  predict  the  Bitcoin  top  and  bottom  for  the  last  4  cycles. 

It's  a  ration  between  the  market  cap  of  bitcoin  and  the  realized  market  cap. 


Realized  market  value  is  calculated  by  aggregating  the  unspent  output  from  bitcoin  transactions  and 
assigning  a  price  based  on  the  BTCUSD  market  price  at  the  time  when  said  the  said  unspent  output  from 
bitcoin  transactions  last  moved. 

You  can  read  about  the  same  here,  https://charts.woobull.com/bitcoin-mvrv-ratio/ 


Here  is  the  MVRV  ratio  chart,  notice  how  it  makes  a  low  and  a  peak  with  Bitcoin. 


To  judge  the  Bitcoin  cycle,  we  now  have  an  additional  tool  in  hand,  which  happens  to  be 
derived  from  unspent  output  from  bitcoin  transactions,  also  called  as  UTXO. 

The  probably  peak,  accumulation  of  UTXO  can  also  be  used  to  conclude  the  current  stage  of 
bitcoin  cycle. 


MVPV  ratio,  was  only  released  in  Early  2018  to  the  public,  however  the  study  of  difficulty  peak, 
demand  heat  maps  and  unspent  output  from  bitcoin  transactions  gave  the  same  result  and  the 
ratio  always  existed. 


Second  indicator  to  be  used  is  the  Puell  Indicator.  This  is  a  measure  of  the  daily  market  value  of 
the  Bitcoin  issue  divided  by  its  365  days  Moving  averages. 

It  has  always  in  the  past  cycles  predicted  the  bottom  accumulation. 

Notice  the  price  accumulating,  peaking  and  bottoming  along  with  the  accumulation.  This  tool 
can  too  be  used  to  find  the  heavy  accumulation  start  for  Bitcoin.  More  info  about  it  here 
https://www.lookintobitcoin.com/charts/puell-multiple/ 


Source:  lookintobitcoin.com 


- Puell  Multiple  - BTC  Price 


BTC  Price  (USD) 


COIN  SELECTION  CRITERIA 


1.  Wait  for  Bitcoin  to  enter  heavy  accumulation.  Derive  confirmation  from  the  UTXO  ratios  and  liquidity 
Heat  maps.  Use  the  MVRV  ratio  to  find  the  period  of  bottoming  out  and  entry  into 
accumulation  phase.  Confirm  accumulation  on  Puell  Multiple. 

2.  Look  for  projects  which  promise  no  one  else  is  promising.  Coins  like  IOTA  promised  to  integrate 
machinery  with  Internet  to  connect  us  better  with  them  E.g.  Connecting  all  electronic  devices  together, 
basically  it  was  an  array  into  Internet  of  things.  NEO  promised  to  put  all  of  China's  retail  supply  on  Block 
chain. 

ETC  promised  Ethereum  2.0  with  better  DApps. 

EOS  promised  to  be  a  better  Ethereum  with  easier  access. 

We  know  how  these  promises  ended. 

BUT  these  promises  were  new,  created  hope  and  were  eye  catching. 

Look  for  coins  which  promises  something  new,  never  heard  below  and  pretends  to  be  delivering  them. 


3.  It  should  be  shilled  heavily  by  multiple  influencers  which  have  new  followers.  Social  media  is  where  a 
lot  of  new  entrants  are.  Influencers  who  aren't  themselves  technically  aware  provide  a  pathway  to 
beginners  in  simple  language  and  mostly  promises  of  getting  rich. 

The  coin  that  I  bought  was  shilled  continuously  by  one  of  the  BIGGEST  YouTube  crypto  channels.  He’s  a 
guy  from  China,  people  trust  him.  He  for  the  founder  of  the  coin  to  come  to  his  channel  and  tell  about 
his  coin  (Obviously  it  was  a  paid  promo  but  wasn't  disclosed) 

Thousands  of  people  saw  it  and  invested. 

4.  The  founder  should  show  their  faces.  ICOs  and  Altcoins  are  full  of  scams.  There  have  been  several 
instances  when  after  raising  the  initial  round,  they  coin  exit  scams.  Here  is  an  example  out  of  many 
https://thenextweb.com/hardfork/2018/01/29/cryptocurrencv-prodeum-scam-exit-penis/ 

So,  the  founder  showing  his  face,  his  background  and  having  a  public  presence  where  he's  accountable 
and  can  be  traced  gives  a  higher  credibility  to  a  coin. 

5.  Value  it  using  the  Crypto  value  model  referred  at  https://medium.com/coinmonks/cryptocurrencv- 
valuation-d9979074404  by  Yilun  Liu. 


Valutiaon  around  50  is  preferred.  Will  talk  about  this  valuation  method  in  future,  but  you  can  read  more 
in  the  link. 


Conclusion-  Look  for  coins  with  new  unique  promises,  being  shilled  via  video,  the  founder  is  known. 
Instead  of  diversifying  into  50  Altcoins  which  had  questionable  managements,  I  chose  just  3  coins. 


Technical  Analysis  tool  for  Positional  Altcoin  Trading. 

The  methods  adopted  in  the  chart  and  the  markings  have  been  explained 
below. 


1.  Look  for  ranging  lowering  of  prices. 

2.  The  coin  should  then  surpass  the  high  of  the  apex  from  where  the  lowering 
of  price  happened. 

3.  The  Accumulation  should  range  ABOVE  the  lowest  point  of  the  ranged 
dump. 

4.  This  is  where  we  buy  at  daily  lows  or  at  the  median  at  max. 

5.  Confirm  Break-out  with  the  above-mentioned  patterns. 

6.  Look  for  continuous  resistance  turning  into  support  upon  breakout,  if  not, 
exit. 

7.  Look  for  volume  confirmation.  Quick  Guide  to  volume  confirmation 

https://twitter.com/EmperorBTC/status/1267836447374991361 
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The  above  setup  gave  me  52X  return,  although  the  high  from  the  buying  point  was  higher  than 
65X. 

Look  for 

A  period  of  ranged  dump  with  bitcoin  correcting  in  price  and  on  the  MVRV  (after  bottoming) 

A  dump  in  the  range  with  bull  and  bear  cycles  proves  that  the  moves  are  organic,  there  is 
enough  supply  and  demand  the  move  is  a  natural  correction. 

Period  of  consolidation,  Proved  by  the  MVRV  and  the  volume  profile  on  the  buy/sell  wall  heat 
maps(  see  here  https:/ /www.  tensorcharts.com/ )  and  accumulation  confirmation  on  the  Puell 
Multiple.  This  should  be  higher  than  the  ranged  dump.  Price  should  be  in  a  range,  which 
CONSTANT  volume  and  BTC  should  also  be  consolidating  here  and  showing  signs  of  a  break-out. 
This  is  where  we  accumulate. 

The  coin  was  listened  back  then  in  cryptopia.  The  exchange  doesn't  exist  anymore.  This  is 
where  I  accumulated  about  $6000  per  day  of  these  coins  over  a  period  of  20-25  days. 

The  aim  is  to  bid  near  daily  lows  and  at  most  at  the  median.  Since  the  price  is  in  accumulation 
and  ranging,  the  lows  will  be  hit  again  and  again,  filling  our  bids. 


Since  the  coins  at  that  time  was  a  low  liquid  coin,  I  couldn't  accumulate  more  than  $5000-6000 
in  a  single  day.  Market  buying  a  high  volume  of  illiquid  coin  at  once  will  pump  and  dump  it 
immediately,  leaving  you  bagholding. 


Identifying  break-out  in  Altcoins. 

By  statistics  and  general  observation.  I've  noticed  that  due  to  their  natural  accumulation  of 
cycle  mainly  driven  by  big  players  accumulating  at  the  day  low,  low  liquid  altcoins. 

The  natural  daily  low  accumulation  can  form  3  patterns  on  break-out 

1.  IHS 

2.  Cup  and  Handle 

3.  Adam  and  Ever  bottom 

Almost  all  these  low  liquid  coins  form  this  pattern  before  the  break-out,  the  reason  simple 
being  that  these  are  the  patterns  formed  when  a  coin  is  accumulated  slowly  at  it's  lowest  or 
median  daily  prices. 

We  will  be  discussing  these  patterns  in  future. 


Post  Break-out. 

You  need  to  look  for  continuous  highs  and  new  levels  being  created.  If  these  levels  keep  on 
forming,  you  can  be  holding  them.  I  have  discussed  supports  turning  into  resistance  in  a  threat 
on  twitter,  you  can  read  it  here.  https://twitter.com/EmperorBTC/status/1256272009543118851 

If  this  trend  is  stopped,  you  must  exit. 

Volume  check. 

Here  is  a  volume  guide  to  ensure  that  the  uptrend  is  truly  sustainable. 

You  are  looking  for  increase  in  volume  with  an  increase  in  price. 


Increase  in  Volume,  Green  Candle 

Bullish 

Increase  in  volume.  Red  Candle 

Bearish 

Volume  Lowers,  Red  candle  in  uptrend 

Normal  Correction 

Volume  Lowers,  Green  candle  in  down-trend 

Normal  Correction 

Red  candle.  Volume  decreases 

Not  Bearish,  but  be  cautious 

Green  candle.  Volume  doesn't  increase. 

Not  Bullish,  Be  cautious. 

Holding. 

After  this  it  was  a  game  of  waiting. 

The  coin  kept  in  shilling  new  nonexistent  products,  big  accounts  in  twitter  shilled  it,  knowing  it 
wasn't  worth  it. 

Bitcoin  accumulated,  broke  up,  topped.  This  Altcoin  followed  it  like  a  clockwork.  The  main  work 
is  to  understand  the  bitcoin  cycle  with  tools  at  our  disposal. 

Now  I  was  at  an  exit  phase,  Bitcoin  had  topped  in  Dec  2017,  it  was  only  a  matter  of  time  for  the 
Altcoins  to  top.  We  look  for  signs  of  reversal.  Some  signs  of  reversal. 
https://twitter.com/EmperorBTC/status/1266821684478255104 


These  coins  went  to  make  about  a  6500%  rise  from  accumulation,  meaning  the  investors  who 
invested  $1000  dollars  ended  with  $63000. 

Since  my  position  was  a  pretty  larger  one,  I  had  to  average  down. 

My  net  profit  on  this  trade  was  52X,  which  is  a  lot  less  than  a  lot  of  people  made  with  other 
lOOx  coins. 

Thankfully,  by  the  time  of  exit,  this  coin  had  by  that  time  been  listed  in  Bitfinex,  Bittrex,  Binance 
and  hence  there  was  enough  liquidity  for  me  to  exit. 

My  capital  invested  was  about  $100l<  and  had  to  be  a  careful  buy  since  low  liquid  coins  could 
simple  pump  with  any  small  buys. 


Conclusion. 


Study  the  Bitcoin  cycle.  Wait  for  it  to  enter  a  heavy  accumulation  phase.  Use  the  MVRV 
indicator,  Puell  Multiple,  Buy/Sell  Heat  maps  to  ensure  this. 

Look  for  coins  which  haven't  pumped,  which  satisfy  the  COIN  SELECTION  CRITERIA. 

Then  see  if  the  chosen  coins  fit  the  Technical  Analysis  criteria. 

Accumulate  slowly  in  the  range. 

Test  repeatedly  for  S/R  flip  and  volume  confirmation. 

This  was  my  method.  I  aimed  this  article  to  explain  my  choice  of  trading  Alts,  which  is  different 
from  the  generally  accepted  path  of  diversifying  into  50  projects. 

If  You  have  any  queries,  feel  free  to  reach  out  to  me  at  https://twitter.com/EmperorBTC. 


EmperorBTC 


